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Note : 1. Question One is Compulsory. Students should attempt
any THREE Questions from the remaining.
2. Figures to the right indicate full marks.

Q. 1 A) Define the following. {8)
i) Notional income ii) M,
iii) Cost-Push inflation iv) Bank Rate
B) i) If MPC = 0.8, What is the value of multiplier ? (3)
ii) If rise in income is ¥ 20,000/- & rise in investment is ¥ 4000/- (3)
What is the value of multiplier ?
Q. 2 A) Discuss various phases of trade cycle with the help of a diagram. (6)

B) Explain the sectoral composition of National Income in India. (6)

Q. 3 A) Explain the components of Aggregate Demand (AD) in a three-sector (6)

o economy.
B) Discuss the concept of multiplier and its limitations. (6)
Q. 4 A) Which factors determine money supply ? (6)
B) Describe various motives of demand for money. (6)
Q. 5 A) Outline the effects of inflation. (6)
B) Comment on the measures to control inflation in India. (6)
Q. 6 Write notes on. (Any Two) (12)

a) Circular flow of income in an open economy.
b) Velocity of circulation of money.

c) LM curve

d) Employment Polices in India since 1991.
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